OFFICE OF THE ATTORNEY GENERAL OF TEXAS
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Honorable ¢, 4 Lookhart, Ghaliman
Board of Insurande Coumliasioners
Adgtin, Tomms
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z 8 to digCribution

apiat he ghove zatter haa
hsﬂn raoeivad and omrefally eoaalderad ‘& quote Cros your
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Shapter 8 tetutes, proe-
vides tha{ F fver of the laws of the
soclety for pRyx ‘ bars of sueh mooleby
ia whatever fo )l &ikstinctly etste the
ke mhw : prfoporticn therscl
whioh Aey de ' AaNGs, He part of the

wongd o 3¢ portusfy oxr dfeckility pux-

llceaped fraternaia, opersting
tle 78, Revised Givil statutes,
- »g ik t{ou sm4 By-laws the fol-
iowing < 4T its fandst
*1Artiole 73X, Section 1. The funds of
the "Fratersal oelety” shall dbe &s fellows.
Henefit ”und Clsss A, Wortuary and Rosorve
fupd B, Sortusry und Ranqrva Fand C, Horw
tuary end Reserve Fund I, Eorsuery anld o~
serve Fund Juvenile, Exyens& Fand,
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henorable I, P, Loskhart, Chaimasa, Impe 2

veoamposition o Funds

"tgeatiaon 2, BHenefit Fund Cleas ~ shall
eonsiat of the balance of gaid fund as
of Desexber 31, 1927, and to ssid {uad
shsll bo aredited all payments made by
the fnsured of this Clasa, Froa tids
fand shall be psid all benefits eocuring
fron time to tice among the insured of
this Clacs,

*t3estion 3, Be it furtber provided
that the Board of Diroctors shall oceuse
& valuation of the outatanding pollieclies
to bde made as of December 3lst of esch
yeer and in the event of a deficiency
being shown the amount of such deflciency
- skall be proportionately charged mguinst
the poiiocles of this Clamse sns en indeht-
ednens snd ba deducted in any settlexent
therannder unless oLherwise provided for
by the Boaré of Directors, The valuatien
herein provided for ghall be ujpon & bagis
not lower than the Batiomal Fraternal Cone
.- gress Table 4 per cent.': (Ca Sovemsber 19,
1940 an Amendment passed whiolh chunged ths.
method and besis of weluwation.,) :

"tZeation 4, Mortuayy end Reserve Fund B
ahell eonsiat of the balunce of ths funds
of all oclasses designated as follows: ¥,
Gy Dy B, H, AL, R, T, and 1, a&g of Deuoem~
var 31, 1987, end to seld fund shall be
oredited the income s hereis provided and
said fund shall be oharged with all bene~
Tit psyrents made oi account of the poli-
eles outstanding in these Classos,

“tlegtion 5, Mortuary end Reserve Yund ¢
aball conpist of the balencs of the funds
of all olasses designated as followe: M,
Iy and 3, ap of Decexber 31, 1927, end o
eaid fund shall be aredited the ineame as
herein provided and s2id tunds shall be
charged with all benefit payments tizde on
ageount of the policies outatanding in
these olasses,
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“tSection G, Mortuary wné eserve Fund I
skall conslst of the busiange of the funds
of uil slesses deaignated as follows: F,

E end J, as of Decoaber 31, 1927, and all
othar c{assoa of policlies authorized by the
Bourd of Iirectors unless othexwise herein
previded and to said fund ahall bes credit-
ed the {ncoms as herein provided, and said
fund shall be churged with all benefit pay-
nents sade on scecunt of the policies oute
standing in these clesses,

"1Seaticc 7. Martuary and Reserve Fund
Juvenile shell consist of &ll Claosses of
fuvenile polieies now in force or whiech
may later be authoriszed by the Board of
Directora, To this fund shall be credit~
el the income ans hercin provided, and

seid Tunds shall e charged with aldl bene-
it payments made oi sccount of the poli-
cles sutstending ia all Juvealle Clasess.

"tSeation 8, The Bxpense fund ghesli eon-

slat of the halance thereof ag of Deoem~

bexr 31, 1927, and 0of al) receipts for fees,

sales of supplies, oto., anéd such other

-sums as may be available from Inoome as

herein previdsd, From this fund all ex-
os of ths “Fraternsl Coclety"™ shell

o paid,

"tSeotion 8a, The minimum reserve require-
nents on all inaotive alasses shall be the
resarve ocslculated sccording to the one~
year prelimipary term method of veluation
and upon the mortality table and interost
ssgumption ue2d Lo oomputing the rates
and/or policy values (if eny)j eand ell
aotive olasees lssued arfter Deeanber Ji,
1934, shall be valusd sceording to the
toerlean Experiesce Table of Xortality
with interest at AL per anpum end provid-
ed Turthey, that eany paid-up insotive
olusses of Teserve Fund B, Seetion L sbove,
nay ba valuch an peid-up £1fa Expectancy
acoording to said Mortality Tevle and in-
terszt sascrptivan,



Rengrahle

ruatrdlng the euthoriration and compo
the disposition of the income «f the parw

‘one year preliminury terym e

e e Loskhart, Chalrmsn, Tese b

“Disposition of incone

"iSgotion ¢, From the lncome of the
“Fraternal Loocliety", other Lhan receiptis
for Class A, there ahall te oredited to
the ubrtuary and Resorve Fund B and to
Mortuary and Heserve Fund D, and to tho
Mortuary and Reserve Fund Juvenile
sum as say be sufficlent to meet ail
olains arising thoreunder and such fur-
ther suxe & may B¢ nggeasary o naset
the reserve requirements of ths polioles
outatending when valued on & dasis not
lower than that of the Amarioan Xxpexe
fenge Table of Kortelity with an inter-
eat agsunmption of & per cent uaing &
ih pe 100
vided that Mortuary Yund D shall e vale
%:g of: the Fetional Fruternal Gongrasa
le.

**The balanee of lnaome %o be oredised
to the Zxpense Yund, or a 3urplus Fund
as may be detoruim& by the Board of
biroetura rron tize to time, . _.,;g
"'The Board et Direstors shall heve full
end original sathority in the matter of
rates of premium to be 9olleoted end the
allotment thereof to the various funds of
the "Fraternal Jcolety".!

*"The above eoetiahs are the noltezrovisieua

ticular scolety,

*We request your opinion as to whether oy not
the adove quoted provialons comply with the require~
mente of Article 4837, Chapter &, Title 78, Revised

Civil sStatutea of Texas, 1925."

provisionl of tha byhfiwa of & Texss
coaply with requiremants of Axticle 4237, Chapter 8, Title 78,

opinion of this department that the quoted
!;utcrual %goiety 4o not

Revised Civil 3tatutes of Texas, 1925.

tion of the
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"pusting that tils satiefactorily answers your ia-
suErT, We AT '
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